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1 . FOLLOWING ARE TEXTS OF TWO LETTERS DATED AUGUST 4, 

1978 FROM ACTING DIR GEN JOHN A. HALL, ONE TO FSFA OF 
YUGOSLAVIA AND THE OTHER TO AMBASSADOR ROGER KIRK. 
LATTER FORMALLY REQUESTS U.S. AUTHORITIES TO 
AUTHORIZE THE TRANSFER AND EXPORT TO YUGOSLAVIA OF FUEL 
FOR THE KRSKO NUCLEAR POWER PLANT. COPIES POUCHED 
NOSENZO OES/NET AND MCFADDEN/DOE. 

2. TEXT OF IAEA TO YUGOSLAV FSFA LETTER: 
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"SIR, I HAVE THE HONOUR TO ACKNOWLEDGE WITH THANKS THE 
RECEIPT OF YOUR LETTER DATED 27 JULY 1978. IN THAT 
LETTER, YOU KINDLY INFORMED THE DIRECTOR GENERAL OF 
BILATERAL ARRANGEMENTS AGREED UPON BY YOUR GOVERNMENT 
AND THE GOVERNMENT OF THE UNITED STATES OF AMERICA 
CONCERNING A NUMBER OF ISSUES CONNECTED WITH THE 
IMPLEMENTATION OF THE AGREEMENT OF 14 JUNE 1974 BETWEEN 
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THE UNITED STATES, THE SOCIALIST FEDERAL REPUBLIC OF 
YUGOSLAVIA AND THE IAEA FOR THE SUPPLY OF URANIUM 
ENRICHMENT SERVICES FOR THE KRSKO NUCLEAR POWER PLANT, 
THE TEXT OF WHICH IS SET FORTH IN DOCUMENT INFCIRC/213 
(PART I). 

THE SECRETARIAT HAS TAKEN NOTE OF THE UNDERSTANDING 
REACHED BY THE TWO GOVERNMENTS AS REFLECTED IN THE 
BILATERAL ARRANGEMENTS DESCRIBED IN YOUR LETTER AND 
WHICH WILL APPLY TO THE FUEL FOR THE FIRST CORE AND 
FIRST RELOAD AS WELL AS ANY OTHER SUBSEQUENT RELOAD 
THAT MAY BE REQUESTED AND TRANSFERRED FOR THE KRSKO 
NUCLEAR POWER PLANT. 

I AM PLEASED TO INFORM YOU THAT ON THE BASIS OF THE 
INDICATIONS PROVIDED IN YOUR LETTER AND IN ACCORDANCE 
WITH YOUR REQUEST, THE SECRETARIAT BY A LETTER OF 
TODAY'S DATE IS REQUESTING THE UNITED STATES 
AUTHORITIES TO AUTHORIZE THE TRANSFER AND EXPORT TO 
THE SOCIALIST FEDERAL REPUBLIC OF YUGOSLAVIA, OF THE 
FUEL FOR THE KRSKO NUCLEAR POWER PLANT IN ACCORDANCE 
WITH THE PROVISIONS OF THE AGREEMENT OF 14 JUNE 1974 
REFERRED TO ABOVE AND PURSUANT TO ARTICLE IV OF THE 
AGREEMENT FOR CO-OPERATION BETWEEN THE AGENCY AND THE 
UNITED STATES, AS AMENDED. A COPY OF THE SECRETARIAT'S 
LETTER IS ATTACHED FOR YOUR INFORMATION. 
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ACCEPT, SIR, THE ASSURANCES OF MY HIGHEST CONSIDERATION." 
3. TEXT OF IAEA TO KIRK LETTER: 

"DEAR MR. AMBASSADOR, I HAVE THE HONOUR TO REFER TO 
THE AGREEMENT CONCLUDED ON 14 JUNE 1974 BETWEEN THE 
GOVERNMENTS OF THE UNITED STATES OF AMERICA AND 
YUGOSLAVIA AND THE INTERNATIONAL ATOMIC ENERGY AGENCY 
FOR THE SUPPLY OF URANIUM ENRICHMENT SERVICES FOR THE 
NUCLEAR POWER PLANT KRSKO IN THE SOCIALIST FEDERAL 
REPUBLIC OF YUGOSLAVIA, THE TEXT OF WHICH IS SET 
FORTH IN DOCUMENT INFCIRC/213 (PART I). 

IN THIS CONNECTION, I AM PLEASED TO INFORM YOU THAT 
IN A LETTER DATED 27 JULY 1978 FROM BELGRADE THE 
FEDERAL SECRETARY FOR FOREIGN AFFAIRS OF THE 
SOCIALIST FEDERAL REPUBLIC OF YUGOSLAVIA CONVEYED TO 
THE DIRECTOR GENERAL OF THE AGENCY THE FOLLOWING 
INDICATIONS: (NEXT PARAS QUOTE EXACT LANGUAGE OF 
VRHOVEC TO EKLUND LETTER TRANSMITTED PARA 3 REFTEL, 
EXCEPT FOR THE FIRST AND LAST PARAS OF THAT LETTER.) 
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ON THE BASIS OF THE FOREGOING AND IN THE SAME LETTER, 

THE GOVERNMENT OF YUGOSLAVIA FORMALLY REQUESTED THE 
AGENCY'S ASSISTANCE IN OBTAINING FROM THE UNITED STATES 
GOVERNMENT A PROMPT ISSUE OF THE EXPORT LICENCE FOR THE 
NUCLEAR FUEL FOR THE NUCLEAR POWER PLANT KRSKO, IN 
ACCORDANCE WITH THE PROVISIONS OF THE AGREEMENT OF 14 
JUNE 1974 REFERRED TO AT THE BEGINNING OF THIS LETTER 
AND TO WHICH THE AGENCY IS A PARTY. 

PURSUANT TO ARTICLE IV OF THE AGREEMENT FOR 
CO-OPERATION BETWEEN THE AGENCY AND THE UNITED STATES, 
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AS AMENDED, I HAVE ACCORDINGLY THE HONOUR TO REQUEST 
THE UNITED STATES AUTHORITIES TO AUTHORIZE THE 
TRANSFER AND EXPORT TO THE SOCIALIST FEDERAL REPUBLIC 
OF YUGOSLAVIA, OF FUEL FOR THE KRSKO NUCLEAR POWER 
PLANT ON THE UNDERSTANDING THAT A NUMBER OF ISSUES 
CONNECTED THEREWITH AND WHICH ARE OF A BILATERAL 
NATURE HAVE BEEN THE OBJECT OF ARRANGEMENTS BETWEEN 
THE GOVERNMENTS OF THE UNITED STATES AND YUGOSLAVIA AS 
SET OUT ABOVE." 

4. PLEASE ADVISE. KIRK 
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